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1.1 EXECUTIVE MAYOR'S REPORT 

As a public representative elected through a popular vote, our conscience tell us that our freedom and 
democracy will remain without the real substance unless there is real improvements in the lives of 
ordinary members of society. Madam Speaker, we understand that ours is a government founded on 
the will of the people. 

Mkhondo municipality has rollout a series of projects to the entire Mkhondo community which includes 
the following projects in order to speed up service delivery demands: Construction of a new Amsterdam 
Fire Station, Construction of Saul Mkhize to Hartebeestfontein water bulk line, Construction of 
Driefontein Bus and taxi route, Construction of a Multi-Purpose Community Centre (MPCC) in Harmony 
Park, Construction dignified sanitation, Construction of Amsterdam sanitation, Construction of 
Driefontein Sanitation, Upgrading of gravel road to paving blocks in Mkhondo Extension 7 and 
Construction of Bulk water pipeline and reticulation at Dr. Pols area. Just to mentioned few. 

I therefore stand before you today declaring that we are addressing the issues pertaining the allocation 
of Sites in our municipality. The municipality continues to make sites available to our local communities 
for human settlement providing people of Mkhondo. Madam Speaker it is important to point out that 
at Ward 14, there are 200 hundred units of RDPS houses currently in occupation and will be electrified 
in near future. Although we are proud of what has been done, we believe that we still have to do much 
more in providing sites along N2 towards Pongola (emahashini). In the 2019/20 Budget we have 
allocated an amount of R25, lmillion towards an electrification projects of Osloop, GrouplO/ Eziphunzini 
in order to deliver on the promises we have made to our people. 

It is noted that most of our youth are without jobs, this has made our municipality to fill in some of the 
gaps through EPWP, youth development and LED initiatives that taking place in our municipal space. Key 
challenges for 2019/20 Financial year include among others; Provision of Water and sanitation, 
accelerate electrification of households, enhancement of revenue, implementing flat-rates, cost 
curtailment measures, and launching of the effective LED strategies and forums to address economic 
developments in our communities. 


We will continue to mobilize our communities to be part of operation KHOKHA in order to increase our 
revenue collection as well as collection of flat rates in communities around Mkhondo. Our municipality 
will continue supporting those living with HIV and Aids, living with disabilities. In conjunction with the 
Department of safety and security we will condemn any forms of violence against women and children. 
I wish to urge community members and all other stakeholders to take their active role in ensuring that 
projections envisaged in this budget are realized. Collectively, we had to make informed decisions on 
how to utilize limited resources to meet the needs of the Majority of our people. 


Yours in good governance 


EXECUTIVE MAYOR 
CLLRVUSI MOTHA 
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1.2 COUNCIL RESOLUTION 

The Executive Mayor of Mkhondo Local Municipality will deliver his 2019/20 Final Annual Budget speech in 
Council Chamber before and/or 31 May 2019, for Council to approve the 2019/20 Final Annual Budget. The 
Council item will outline the following in terms of section 24 of the Municipal Financial Management Act; 

> 2019/20 Final Budget Report 

> 2019/20 Final Tariffs Schedule 

> 2019/20 Reviewed Budget Related Policies 

> 2019/20 Financial Recovery Plan 

1.3 BUDGET ASSUMPTION 

According to the latest release of the MFMA Budget circular No.94 stipulated that the CPI is at 5.2 
percent across all revenue and expenditure increase for the year 2019/20 budget compilation. The 
bulk purchase from Eskom will be approved at 15.63% for municipal bulk energy purchases. 
Employee related cost is based on the on-going SALBGC once an announcement is made figures 
will adjusted accordingly in the final budget however, the benchmarking is set at CPI + 1.5% which 
equals to 6.7%. 

National Treasury urges municipalities to continue and improve cost curtailment measures and 
improve ways of rendering service delivery whilst keeping operational/ running costs at minimum. 
Revenue Enhancement Strategy was established to create revenue collection capacity in the 
municipality in order to improve their cash liquidity but also to improve their debt recovery and 
cash-backed investments. This has led to municipality to have a revenue enhancement steering 
committee which will be functional towards achieving revenue protection goals. 


1.4 EXECUTIVE SUMMARY 

The application of sound financial management principles for the compilation of the municipality's financial 
plan is essential and critical to ensure that the municipality remains financially viable and that municipal 
services are provided sustainably, economically and equitably to all communities. 

Mkhondo Local Municipality has embarked on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers. Furthermore, the Municipality has undertaken various 
customer care initiatives to ensure the municipality truly involves all citizens in the process of ensuring a 
people lead government. 

National Treasury's MFMA Circular No. 94 was consulted to guide the compilation of the 
2019/20 MTREF 
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The main challenges experienced during the compilation of the budget 2019/20 can be summarized as 
follows; 

> The ongoing economic challenges in the national and local environment; 

> Aging water, roads and electricity infrastructure; 

> The increased cost of bulk electricity purchase (due to tariff increases from Eskom), which is placing 
upward pressure on service tariffs to residents. 

> Growing demand for formalization of townships and backlogs for providing sites which will in turn 
will require basic services from the municipality. 

> Other costs of doing business including repairs and maintenance of fleet operations. 


The following budget principles and guidelines directly informed the compilation of the 2019/20 MTREF: 

> The 2018/19 Adjustment Budget priorities and targets, as well as the base line allocations were 
adopted as future growth and a top up developments into the upcoming 2019/20 annual budget; 

> The overall impact on the budget will not be accelerated that high due to low cash flow volumes 
and continued revenue challenges. 

> The approach for 2019/20 budget year is to allow revenue to be projected at CPI 5.2% growth this 
will work towards the cost-reflective tariffs and the drive towards funded budgets. 

> The current operational expenditure far supersedes the available cash flow therefore the baseline 
of adjustment budget will be opening balances and only employee related cost will be increased 
by CPI + 1.5% . 

> Mkhondo Municipality has implemented mSCOA project on the 01 July 2017, since the inception 
we have been transacting on mscoa under the latest version. In terms of 2019/20 mSCOA 
compliant budget is approved by the National Treasury on the latest version 6.3. 

> Tariffs and property rates increases should be affordable and currently the municipality is 
proposing to increase tariffs upto 5.2% above inflation in order to cover the fundability of the 
budget. The rural and semi-urban areas will be charged flat-rate of upto R150 per month per 
household on access to clean water using household and communal taps. 

Recommendations and Comments from other stakeholders including provincial treasury in terms of 
section 22 of the MFMA on 2018/19 Mid-year Budget Assessment were follows; 

The Municipal Finance Management Act, (Act 56 of 2003), section 22 requires the Accounting Officer 
(Municipal Manager) to submit a draft budget to, amongst others, the Provincial Treasury immediately 
after tabling the final budget in Council. In turn, the Provincial Treasury must provide views and 
comments on the draft budget and any budget-related policies and documentation, which must then 
be considered by council when tabling the annual budget (Section 23). The draft budget assessment 
engagement with PT had the following comments and recommendations for the Municipality to take 
note; 

• The municipality should budget for a realistic anticipated operating revenue and expenditure to 
reflect the correctness and reliability of the budgeted information 

• The municipality should consider the budget assumption provided by provincial Treasury and 
correct the increases on various operation expenditure items. 
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• Municipality must budget for the interest on outstanding debtors 

• The municipality should allocate a correct increase of 6.7 percent for employee related costs 

• The Municipality must, together with their 2019/20 MTREF budget, table a plan in the municipal 
Council on how and by when the budget will improve from an unfunded to a funded budget. 

• The Municipality develop and review a plan to deal with trading losses 

• The Municipality intensify revenue and debt collection and consider reducing expenditure where 
possible and strictly implement cost containment measures ( Circular 82) 

• The municipality should complete all budget schedules and ensure that all budget items for 
2019/20 are budgeted for. 

1.5 Operating Revenue Framework 

Total operating revenue for 2019/20 financial year is R566, 5million, when compared to the 2018/19 
Adjustment Budget of R505, 8million. For the two outer years, operational revenue will increase by 11 per 
cent respectively. 

Tablel - Budgeted Financial Performance (Revenue) 


MP303 Mkhondo - Table A4 Budgeted Financial Performance (revenue 
and expenditure) 


Description 

Ref 

2015/16 

2016/17 

2017/18 


Current Year 2018/19 


2019/20 Medium Term 
Revenue & Expenditure 
Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full 

Year 

Forecast 

Pre¬ 

audit 

outcome 

Budget 

Year 

2019/20 

Budget 

Year+1 

2020/21 

Budget 
Year+2 
2021/22 

Revenue Bv Source 

Property rates 

2 

34,003 

40,351 

39,807 

46,852 

46,436 

46,436 

46,436 

49,495 

52,191 

55,033 

Service charges - electricity 
revenue 

2 

89,281 

121,224 

107,887 

121,377 

138,837 

138,837 

138,837 

156,981 

165,144 

173,730 

Service charges - water 
revenue 

2 

15,091 

23,561 

19,989 

24,854 

23,659 

23,659 

23,659 

26,343 

27,712 

29,152 

Service charges - sanitation 
revenue 

2 

7,703 

9,153 

9,440 

12,523 

16,969 

16,969 

16,969 

17,866 

18,795 

19,771 

Service charges - refuse 
revenue 

2 

8,711 

9,989 

10,745 

11,808 

11,374 

11,374 

11,374 

11,975 

13,090 

13,795 

Rental of facilities and 
equipment 


758 

751 

1,142 

1,543 

1,376 

1,376 

1,376 

2,457 

2,653 

2,797 

Interest earned - external 
investments 


1,028 

442 

1,143 

14,149 

785 

785 

785 

1,797 

1,894 

1,996 

Interest earned - outstanding 
debtors 


10,659 

16,157 

20,044 

14,500 

25,030 

25,030 

25,030 

16,446 

17,301 

18,201 

Dividends received 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines, penalties and forfeits 


3,779 

3,017 

2,428 

2,188 

925 

1,028 

1,028 

1,044 

1,322 

1,393 
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Licenses and permits 


32 

116 

102 

55 

- 


- 

113 

119 

126 

Agency services 


9,743 

12,155 

- 

- 

- 

- 

- 

- 

- 

- 

Transfers and subsidies 


141,195 

171,606 

192,107 

219,071 

219,071 

219,071 

219,071 

244,129 

249,892 

263,386 

Other revenue 

2 

36,747 

24,664 

28,446 

12,178 

21,293 

21,293 

21,293 

39,252 

41,293 

43,441 

Gains on disposal of PPE 


152 

33,838 

1,686 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Total Revenue (excluding 
capital transfers and 
contributions) 


358,883 

467,025 

434,966 

481,097 

505,755 

505,858 

505,858 

567,898 

591,405 

622,819 


Total operating revenue for the 2019/20 financial year has been appropriated at R567, 9million of the 
billing. The cash flow projection is estimated from average collection rate of 65 percent on trading services 
and the rest of other income will be received in full and/ or reviewed on the adjustment budget. The total 
grants of R244, lmillion includes the equitable share of R235, 3million. The year outers are calculated from 
the CPI estimation by NT MFMA circular no.94 of 5.4 percent respectively for 2020/21 and 2021/22. 

1.5.1 Municipal Tariffs 

1.5.1.1 Property Rates 

Mkhondo municipality has implemented a current valuation roll and it has been updated effectively to be 
implemented as from 01 July 2019. The new valuation roll has brought an upward change in revenue 
estimates as more properties are now included in the property valuation roll to generate more revenue as 
well as to cover the cost of providing other general services. Determining the effective property rate tariff 
is therefore an integral part of the municipality's budgeting process. 

National Treasury's MFMA Circular No. 94 deals, inter alia with the implementation of the Municipal 
Property Rates Act, with the regulations issued by the Department of Co-operative Governance. These 
regulations came into effect on 1 July 2009 and prescribe the rate ratio for the non-residential categories, 
public service infrastructure and agricultural properties relative to residential properties to be 0, 25:1. The 
implementation of these regulations was done in the previous budget process and the Property Rates Policy 
of the Municipality has been amended accordingly. 

The 5.2 per cent property rate tariffs increase for 2019/20 financial year will see a revenue projection of 
R49, 5million as compared to the R46, 4million in 2018/19 adjustment. The reduction of R15 000 of the 
market value of the property as per Section 17(l)(h) of the MPRA is permitted to residential stands and 
Council add an extra R43 000 to it to bring the value to R58 000 which will be exempted from rates. Rebates 
for residential will be 20%. The categories of rate-able properties for purposes of levying rates and the 
proposed rates for the 2019/20 financial year based on a 5.2 per cent increase from 1 July 2019 is contained 
below: 
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Table2- Residential Account Comparison - increased rates to levied for the 2019/20 financial year 


Example - Property Calculation Increase - Residential 


Date 

OlJuly 2019 

OlJuly 2018 

1 ncrease 

Property Category 

Residential 

Residential 


Val ue 

850 OOO 

850 OOO 

- 

Reduction 

58 OOO 

58 OOO 

- 

Tariffs 

0.011150 

0.010604 

0.0005460 

Rebates 

20% 

20% 


Annual assessment 

7 064.64 

6 718.69 

345.95 

Monthly billing 

588.72 

559.89 

28.83 


According to the table above it illustrates the impact of rates increase on an ordinary residential property 
value of R850 000 less revenue foregone of R58 000 times the tariff increase less residential rebate of 20% 
which equals annual assessment of R7 064.64 divided by monthly is R588.72 which is net increase of R28.83 

1.5.1.2 Sale of Electricity and impact of tariffs increase 

We have applied to NERSA 13.07 per cent on the municipal electricity tariff for 2019/20 annual budget 
compilation. Mkhondo Local Municipality will be charging the NERSA approved final tariff as per the 
approval letter expected in April 2019 for all electricity sales and consumptions. This will be in additional 
to measures in place to reduce the distribution losses both technical and non-technical energy losses. The 
tariffs will be effective in the new financial billing starting on the 01 st July 2019. Mkhondo Local Municipality 
operates on Inclining Block Tariffs (IBT) effective since 1 st July 2015. The intervention of Vodacom with 
smart meters has assisted the municipality to install over 1000 units of prepaid smart meters in and around 
eMkhondo town. 

Table3 - Inclining Block Tariffs (IBT) - Residential (Preliminary values). 


Prepaid 

2018/19 (c/kwh) 

2019/20 (c/kwh) 

13.07% 

Increase c/kwh) 

Blockl (0 - 50kwh) 

91.43 

103.38 

11.95 

Block2 (51 - 350kwh) 

117.16 

132.47 

15.31 

Block3 (351 - 600kwh) 

160.44 

181.41 

20.97 

Block4 (600kwh > ) 

194.74 

220.19 

25.45 

Basic Charge 

104.93 

118.64 

13.71 


Conventional 

2018/19 (c/kwh) 

2019/20 (c/kwh) 

13.07% 

Increase c/kwh) 

Blockl (0 - 50kwh) 

84.36 

95.39 

11.03 

Block2 (51 - 350kwh) 

108.97 

123.21 

14.24 

Block3 (351 - 600kwh) 

157.00 

177.52 

20.52 

Block4 (600kwh > ) 

187.46 

211.96 

24.50 

Basic Charge 

104.93 

118.64 

13.71 
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Mkhondo local municipality has an indigent register that is guided by the municipality's indigent policy 
however, more efforts will be envisaged to reach out to more deserving members of the community to 
register on the indigent subsidy. Indigent households will receive free basic electricity supply of up to 
50KWh which is funded from the equitable share and that this allocation will continue in the 2019/20 
financial year. 

The tariff increase is divided into two categories mainly; 

> Repair and Maintenance and other general services - 5.2% 

> Electricity Consumption KWh - 13.07% (Non-residential - IBT only) 

> Bulk Purchases (Eskom) - 15.63% 

1.5.1.3 Sales of Water and Impact of tariff increase 

South Africa is one of the countries with worst droughts and a call for water preservations were a call to 
each and every south African to utilize water sparingly and the worst hit were agricultural sector and 
communities in terms of water supply. Some municipal areas were declared as disaster areas seeking water 
supply through tankering services and other non-profit organizations offering a support. Consequently, 
National Treasury is encouraging all municipalities to carefully review the level and structure of their water 
tariffs to ensure: 

> Water tariffs are fully cost-reflective - including the cost of maintenance and renewal of 
purification plants, water networks and the cost associated with reticulation expansions; 

> Water tariffs are structured to protect basic levels of service and ensure the provision of free water 
to the poorest of the poor (indigent); and 

> Water tariffs are designed to encourage efficient and sustainable consumption. 

> Implementation of flat-rates in rural areas of R150 per households 

> Proposed prepaid meters and water IBT to be phased-in. 

Table 4 - Proposed Water Estimate 2019/20 





IBT Water 

tariffs 


Avg. Monthly 

Est. Annual 

IBT 

kl 

c/litre 

rate/pm 

H/h 

Budget 

Budget 

Block 1 

0 - 6000 

0.25c 

R 150.00 

15000 

2 250 000 

27 000 000 

Block 2 

6000 - 8000 

0.31c 

R 248.00 

5000 

1 240 000 

14 880 000 

Block 3 

8000 - 9500 

0.36c 

R 342.00 

2000 

684 000 

8 208 000 

Block 4 

11000 > 

0.42c 

R 462.00 

1000 

462 000 

5 544 000 





23 000 

R4 636 000 

R55 632 000 


The proposal above-mentioned if implemented successfully it will yield the municipality a revenue water 
sales of above R4.6million per monthly which will equals to R55, 6million. The municipality will have to 
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install prepaid water meters linked customers rates, water and sanitation and refuse removal on monthly 
basis. Free Basic Water will costs a municipality R150.00 per household monthly thereafter they start 
paying from the next block depending on their monthly consumption. 

It is recommended that the registered owner of a property should bear the costs where a water meter 
measuring system is installed by Council. These costs will constitute the said measuring unit, general 
maintenance and installation expenses incurred by the Council in relation to the meter installation. 

The approved water tariff for Mkhondo Local municipality for basic charge is R20.46 each month for every 
vacant stand excluding Council properties. 


Table 5 - Comparison between current water charges and increases (Domestic) 


Classification 2 


Vacant Basic Fees 

sqm 

Current 

tariffs 

2018/19 

Final Tariffs 

2019/20 

Difference 

(Increase) 

Percentage 

Change 

0 -1000 

R 80.20 

R 84.37 

R 4.17 

5.20% 

1001 -1200 

R 87.06 

R 91.59 

R 4.53 

5.20% 

1201 -1400 

R 107.57 

R 113.16 

R 5.59 

5.20% 

1401 -1600 

R 124.61 

R 131.09 

R 6.48 

5.20% 

1601 -1800 

R 145.05 

R 152.59 

R 7.54 

5.20% 


The above table illustrates vacant water basic fees where the tariffs are based on the vacant site square 
meters once the site has an open account then normal tariffs will apply for consumptions. 


The free basic water will be provided to only register indigent households and no longer to all residents 
even to those that can afford to pay for water usage, and it will be upto a maximum of 6k£. 


By-laws of the municipality shall be applicable to water supply tariffs including all the other water tariffs. 


1.5.1.4 Sanitation and Impact of tariffs increase 


Tariff increase of 5.2% for sanitation has been approved as from 01 July 2019.This is based on the cost 
assumptions related to water. 


The following factors also contributed to the proposed tariff increase: 

> Sanitation charges are calculated according to the percentage water discharged 

> Free sanitation of 6k£ water will be applicable to registered indigents 

> New sewer connection fees will be split into town/urban and townships 
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Table 6 - Comparison between current sanitation charges and increases 


Classification 

Monthly 

Current tariffs 

2018/19 

Final tariffs 

2019/20 

Difference 

(Increase) 

Percentage 

Change 

Stand - 1 st toilet 

R 42.72 

R 44.94 

R 2.22 

5.20% 

Consecutive toilet 

R 39.92 

R 42.00 

R 2.08 

5.20% 

2 & 3 stands 

R 35.85 

R 37.71 

R 1.86 

5.20% 


1.5.1.5 Refuse removal and Impact of tariffs increase 

In respect of the refuse removal charges, Mkhondo Local Municipality approved 5.2% tariff on all categories 
of in terms of their classifications and waste bins. 


Table 7 - Comparison between current Refuse removal charges and increases 


Classification Monthly 

Current Tariffs 

Final Tariffs 

Difference 

% 

2018/19 

2019/20 

(Increase) 

Change 

Dwelling, flats, churches and 
hospitals 

R 58.06 

R 61.08 

R 3.02 

5.20% 

From all other premises, per user 

R 146.82 

R 154.45 

R 7.63 

5.20% 

If two users jointly make use of bulk 
refuse container, per user 

R 305.59 

R 321.48 

R 15.89 

5.20% 

Bulk refuse container per individual 

user 

R 616.13 

R 648.17 

R 32.04 

5.20% 

Additional waste - landfill site per ton 

R 37.55 

R 39.50 

R 1.95 

5.20% 


1.6 Operating Expenditure Framework 

Mkhondo Local Municipality's operating expenditure framework for the 2019/20 budget and 
MTREF is informed by the following: 

> The Salary and Wage Collective Agreement for the period 01 July 2015 to 30 June 2018 has 
come to an end. The process is under consultation; therefore, in the absence of other 
information from the SALGBC communication will be provided at a later stage. 

> Funded budget model to ensure that approved budgets are fully funded and cash 
sustainable to achieve the priorities as set out in the IDP. Funding of the budget over the 
medium-term as informed by Section 18 and 19 of the MFMA; 

> If the Municipal budget is not funded, PT recommends that the municipality should table 
with the annual budget a financial recovery plan with timelines how will the budget be 
funded in future financial years. 

> The capital programme is aligned to the Integrated Development Plan of the municipality; 

> Operational gains and efficiencies will be directed to funding the own capital budget and 
other core services; and 
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> Strict adherence to the principle of no project plans into approved I DP, no budget. If there 
is no business plan no funding allocation can be made. 


Table 8 - Budgeted Financial Performance (Expenditure) 

MP303 Mkhondo - Table A4 Budgeted Financial Performance 
(revenue and expenditure 


Description 

R thousand 

Ref 

1 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term 
Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre¬ 

audit 

outcome 

Budget 

Year 

2019/20 

Budget 

Year+1 

2020/21 

Budget 
Year +2 
2021/22 

Expenditure Bv Tvoe 












Employee related 












costs 

2 

128,742 

148,774 

162,048 

166,126 

161,137 

161,137 

161,137 

186,258 

166,544 

175,537 

Remuneration of 












councillors 


13,086 

12,039 

13,953 

15,724 

14,491 

14,491 

14,491 

16,913 

18,097 

19,364 

Debt impairment 

3 

29,266 

62,363 

65,278 

51,500 

51,500 

51,500 

51,500 

51,500 

54,178 

56,995 

Depreciation & asset 












impairment 

2 

75,480 

202,026 

202,624 

72,847 

72,847 

72,847 

72,847 

76,854 

80,850 

85,055 

Finance charges 


12,699 

9,476 

14,656 

- 

- 



7,634 

11,839 

12,478 

Bulk purchases 

2 

101,297 

115,583 

122,429 

121,922 

146,795 

146,795 

146,795 

148,814 

128,262 

134,932 

Other materials 

8 

34,513 

25,240 

29,293 

19,165 

21,452 

21,452 

21,452 

14,699 

18,532 

19,533 

Contracted services 


15,272 

37,340 

46,559 

65,568 

74,910 

74,910 

74,910 

50,049 

64,345 

67,820 

Transfers and 












subsidies 

4, 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

76,420 

65,593 

91,627 

61,348 

77,586 

77,586 

77,586 

51,976 

64,172 

67,637 

Loss on disposal of 












PPE 


- 

1,120 

- 

(6,000) 

- 

- 

- 

- 

- 

- 

Total Expenditure 














486,775 

679,555 

748,466 

568,201 

620,718 

620,718 

620,718 

604,697 

606,820 

639,351 


The budget allocation for employee related cost for the 2019/20 financial year totals to R186, 3million, 
which equals 28 per cent of the total operating expenditure. Based on the outcome of the new salary and 
wage collective agreement the final budget will have the increments as approved by SALGBC for now 
employee related cost will be benchmarked at CPI + 1.8% which is 5.2+1.5 = 6.7%. 

An amount of new vacancies is budgeted on the 2019/20 Opex budget, based on the cash availability and 
the priority, vacancies will be filled on request and approval by Municipal Manager and Chief Financial 
Officer the rest should be fine for replacement of already budgeted and/or employees have who are 
deceased or resigned from those positions. The department heads are strictly reminded to control and 
manage their departmental employee costs particularly on overtime, standby and shift allowances. 

The cost associated with the remuneration of councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 1998 
(Act 20 of 1998). The Division of Revenue Act of 2019/20 grant allocation as gazetted for remuneration of 
councillors has an amount of R16, 9million for councilors' remuneration as well as the stipend for the ward 
councilor's which has been considered during the compilation of the 2019/120 Annual Budget. 
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Finance charges consist primarily the Eskom account and repayment of interest on arrear accounts. Bulk 
purchases of R148, 8million are largely informed by the purchase of bulk electricity and the raw water 
extractions from DWA. 

Other material comprises of amongst others the purchase of fuel, materials for repairs & maintenance, 
cleaning materials and water treatment chemicals. In line with the municipality's repairs and maintenance 
plan on existing infrastructures, this group of expenditure has been prioritized to ensure sustainability of 
the service delivery. 

1.6.1 Cash Flow - Testing Fundability 

It is important that the draft budget reflects how the expenditure relate to the anticipated revenue 
collection but many a times cash flow is neglected which is the base for any financial viability. The annual 
budget reflects a budget deficit is R95million as compared with the previously at R94million in 2018/19 
financial year. However the municipality has budget deficit over the years by following a budget 
conservative approach, meaning growing average revenue with less expenditure pockets it will started 
reducing gradually. 


MP303 Mkhondo - Table A7 Budgeted 
Cash Flows 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 
Expenditure Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre¬ 

audit 

outcome 

Budget 

Year 

2019/20 

Budget 
Year +1 
2020/21 

Budget 
Year+2 
2021/22 

CASH FLOW FROM 
OPERATING ACTIVITIES 












Receipts 












Property rates 


34,003 

40,351 

25,733 

36,545 

36,545 

36,545 

36,545 

32,172 

33,877 

35,672 

Service charges 


97,224 

163,927 

144,754 

133,038 

133,038 

133,038 

133,038 

172,038 

181,156 

190,757 

Other revenue 


47,796 

4,464 


28,038 

28,038 

28,038 

28,038 

42,866 

47,161 

47,756 

Government - operating 

1 

141,381 

174,105 

192,107 

219,071 

219,071 

219,071 

219,071 

244,129 

249,892 

263,386 

Government - capital 

1 

218,135 

79,590 

133,422 

115,104 

115,104 

115,104 

115,104 

118,419 

115,720 

113,942 

Interest 


1,028 

442 

1,143 

1,745 

1,745 

1,745 

1,745 

10,842 

11,418 

12,025 

Payments 












Suppliers and employees 


(329,716) 

(379,339) 

(364,762) 

(414,868) 

(414,868) 

(414,868) 

(414,868) 

(476,827) 

(468,507) 

(552,460) 

Finance charges 


(12,699) 

(9,476) 

(14,656) 

- 

- 

- 


(7,634) 

(11,839) 

(12,478) 

Transfers and Grants 

1 


(6,676) 

(5,473) 

(12,767) 

(12,767) 

(12,767) 

(12,767) 

_ 

_ 

_ 

NET CASH FR0M/(USED) 
OPERATING ACTIVITIES 


197,152 

67,389 

112,267 

105,906 

105,906 

105,906 

105,906 

136,005 

158,879 

98,601 

Capital assets 


(212,635) 

(80,749) 

(122,110) 

(115,704) 

(115,704) 

(115,704) 

(115,704) 

(138,933) 

(115,720) 

(113,942) 

NET CASH FROM/(USED) 
INVESTING ACTIVITIES 


(194,431) 

(76,469) 

(120,323) 

(109,704) 

(109,704) 

(109,704) 

(109,704) 

(138,933) 

(115,720) 

(113,942) 

NET INCREASE/ 

(DECREASE) IN CASH HELD 


1,874 

(2,526) 

1,944 

(3,798) 

(3,798) 

(3,798) 

(3,798) 

(2,927) 

43,159 

(15,341) 

Cash/cash equivalents at 
the year begin: 

2 

2,152 

4,026 

1,500 

4,100 

4,100 

4,100 

4,100 

3,440 

513 

43,671 

Cash/cash equivalents at 
the year end: 

2 

4,026 

1,500 

3,444 

302 

302 

302 

302 

513 

43,671 

28,331 
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According to the table above Cash flow analysis while testing funded budget is brought in as a key checking 
tool against the average collection rate of 65 per cent given challenges and mostly importantly regular cut 
offs conducted every month. The Net cash and cash equivalents at year end is R513 thousands. 


1.7 Capital Funding 


Table 9 - Budgeted Capital Expenditure by vote, functional classification and funding 
MP303 Mkhondo - Table A8 Cash backed reserves/accumulated 

surplus reconciliation ____ 


Description 

Ref 

2015/16 

2016/17 

2017/18 


Current Year 2018/19 


2019/20 Medium Term Revenue & 
Expenditure Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget 

Year 

2019/20 

Budget 

Year+1 

2020/21 

Budget 
Year+2 
2021/22 

Cash and investments 

available 

Cash/cash equivalents at 
the year end 

1 

4,026 

1,500 

3,444 

302 

302 

302 

302 

513 

43,671 

28,331 

Other current 
investments > 90 days 



38 

0 

468 

468 

468 

468 


(41,171) 

(24,661) 

Non current assets - 
Investments 

1 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Cash and investments 
available: 


4,026 

1,537 

3,444 

770 

770 

770 

770 

513 

2,500 

3,670 

Other working capital 
requirements 

3 

137,931 

178,447 

248,768 

(10,284) 

7,780 

7,822 

7,822 

252,259 

168,274 

124,197 

Total Application of cash 
and investments: 


137,931 

178,447 

248,768 

(10,284) 

7,780 

7,822 

7,822 

252,259 

168,274 

124,197 

Surplus(shortfall) 


(133,905) 

(176,910) 

(245,324) 

11,054 

(7,010) 

(7,052) 

(7,052) 

(251,746) 

(165,774) 

(120,527) 


TablelO - GRANTS PROJECTION AND ALLOCATION 


CASH FLOW PROJECTION - DoRA GRANTS 

Operational 

DoRA 2019/20 

July 

No v 

Mar 

EQS 

235,268,000 

117,634,000 

70,580,400 

47,053,600 

FMG 

2,680,000 

2,680,000 

- 

- 

EPWP 

2,264,000 

1,132,000 

679,200 

452,800 

PMU 

3,916,800 

1,958,400 

1,175,040 

783,360 

Total 

244,128,800 

123,404,400 

72,434,640 

48,289,760 

Capital Grants 

DoRA 2019/20 

July 

Nov 

Mar 

MIG 

74,419,200 

37,209,600 

22,325,760 

14,883,840 

WSIG 

30,000,000 

15,000,000 

9,000,000 

6,000,000 

INEP 

10,000,000 

5,000,000 

3,000,000 

2,000,000 

EESDMG 

4,000,000 

4,000,000 

- 

- 

Total 

118,419,200 

61,209,600 

34,325,760 

22,883,840 

GRAND TOTAL 

362,548,000 

184,614,000 

106,760,400 

71,173,600 


The municipality received various grants from the National Revenue Fund through Division of 
Revenue Act (DoRA) allocation to an amount of R362, 6million and part of that includes R235, 
3million for Equitable Share. The DoE has allocated a new grant of R4million towards Energy 
Efficiency Demand Side Management Grant (EEDSMG) initiatives through LED and Electrical 
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Department. The rest of the conditional grants are FMG, EPWP and PMU admin which is 5% of 
MIG allocation. Capital grants are MIG, WSIG and INEP totaling an amount of R118, 4million. The 
cash flow projection is based on the 50, 30, 20% trench receipt which is not the true payment 
schedule by National Treasury but merely an estimated receipt of grants for cash flow projection 
analysis. Below is the capital grants for MIG which we haven't managed to obtain a detailed 
breakdown of the INEP and WSIG. 

1.7.1 Capital Expenditure 


Table 10 - MIG capital projects 


2019-20 CAPITAL EXPENDITURE 

Project Title 

2019/20 Budget 

2020/21 Budget 

MIG 

PMU Management 

3,916,800 

4,112,640 

Construction of Driefontein to Iswepe and 
Haartebeesfontein Water Bulk Line 

8,000,000 

8,400,000 

Installation of Storm water drainage 

1,080,800 

1,134,840 

Construction of Driefontein Bus and Taxi 

Route 

14,838,400 

15,580,320 

Upgrading of Gravel Road to Paving Blocks 
in Amsterdam Extension 4 



Construction of Dignified Sanitation 

4,500,000 

4,725,000 

Construction of Bulk Water Pipeline and 
Reticulation at Dr Pols 

15,000,000 

15,750,000 

Installation of High Mast Lights 

3,000,000 

3,150,000 

Planning, Design and Construction of 
eThandukukhanya Wastewater Treatment 
Works 

16,000,000 

16,800,000 

Construction of Multi-Purpose Community 
Hall in Harmony Park 

7,000,000 

7,350,000 

Construction of Driefontein Sanitation 

3,000,000 

3,150,000 

Construction of Amsterdam Fire Station 

2,000,000 

2,100,000 

TOTAL MIG 

78,336,000 

82,252,800 


For 2019/20 an amount of R74, 4million has been appropriated towards the MIG capital budget for 
development of infrastructure within the Mkhondo Local municipality jurisdiction. The capital 
infrastructure budget allocation on water and sanitation provision of R38, 5million which equates to 52 per 
cent will address water and sanitation backlogs that the municipality is currently facing in rural and urban 
areas. Rehabilitation and construction of roads in Amsterdam and eMkhondo area is budgeted at 
R18 million together with new fire station in Amsterdam and MPCC Harmony Park. 
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Table 11 - WSIG & INEP Capital Projects 


WSIG 

2019/20 Budget 

2020/21 Budget 

Ethandakukhanya WWTW 

20,000,000 

20,000,000 

Amsterdam Sewer Reticulation 

10,000,000 

6,000,000 

Total WSIG 

30,000,000 

26,000,000 


INEP 

2019/20 Budget 

2020/21 Budget 

Upgrading of Phillip Greyling Substation 

10,000,000 

20,000,000 


EESDMS 

2019/20 Budget 

2020/21 Budget 

Energy Efficiency Programme 

4,000,000 

- 


R 25000 000 

R 20000 000 

R 15000 000 

R 10000 000 

R 5000 000 

R O 


2019/20 MIG PROJECTS 



■ water ■ Roads ■ Sanitation BOther ■Electricity 


Figure: 1 - 2019/20 MIG Projects & Funding 


The capital expenditure bar charts illustrate that the large portion of the capital spending will be geared 
towards water and sanitation projects of R38, 5 million in rural and urban areas. Rehabilitation and 
construction of roads in Amsterdam and eMkhondo area is budgeted at R18 million together with new fire 
station in Amsterdam and MPCC Harmony Park. 


2019/20 Own funding budget of R26, 3million towards acquisition of amongst other assets including a 
Electrification of Osloop, GrouplO and Eziphunzini project. All the other assets have moved to future 
financial year to make way for this ongoing project at this identified areas. Much anticipated revenue will 
be derived once all this communities are reticulated. 


16 



















MKHONDO LOCAL MUNICIPALITY 2019/20 MTREF FINAL BUDGET 


Table 12 - Own Capital Funding 


OWN ACQUISITION ASSETS 

2019/20 

2020/21 

Laptops/ Computers 

500 000 

600 000 

Office Furnitures 

400 000 

600 000 

Printers and Equipment 

300 000 

250 000 

Electrification Osloop/GrouplO/Eziphunzini 

25 100 000 

- 

Back-up Generators WWTW 

- 

600 000 

Replacement Asbestos pipes 

- 

500 000 

Manholes replacement 

- 

200 000 

Upgrade pumpstation 

- 

500 000 

Upgrade Sewer lines 

- 

500 000 

Audit license 

- 

200 000 

Microsoft License 

- 

500 000 

Bulk meters 

- 

800 000 

Jaws of lifes 

- 

500 000 

Hazmat Protective Equipment 

- 

350 000 

Total 

26 300000 

6100000 
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MP303 Mkhondo - Supporting Table SA25 Budgeted monthly revenue and 
expenditure 


Description 

Ref 






Budget Year 2019/20 






Medium Term Revenue and 
Expenditure Framework 

Rthousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget 

Year 

2019/20 

Budget 

Year+1 

2020/21 

Budget 
Year +2 
2021/22 

Revenue Bv Source 

Property rates 

- 

4,125 

4,125 

4,125 

4,125 

4,125 

4,125 

4,125 

4,125 

4,125 

4,125 

4,125 

4,125 

49,495 

52,191 

55,033 

Service charges - electricity revenue 


13,082 

13,082 

13,082 

13,082 

13,082 

13,082 

13,082 

13,082 

13,082 

13,082 

13,082 

13,080 

156,981 

165,144 

173,730 

Service charges - water revenue 


2,195 

2,195 

2,195 

2,195 

2,195 

2,195 

2,195 

2,195 

2,195 

2,195 

2,195 

2,193 

26,343 

27,712 

29,152 

Service charges - sanitation revenue 


1,489 

1,489 

1,489 

1,489 

1,489 

1,489 

1,489 

1,489 

1,489 

1,489 

1,489 

1,487 

17,866 

18,795 

19,771 

Service charges - refuse revenue 


998 

998 

998 

998 

998 

998 

998 

998 

998 

998 

998 

998 

11,975 

13,090 

13,795 

Rental of facilities and equipment 


205 

205 

205 

205 

205 

205 

205 

205 

205 

205 

205 

205 

2,457 

2,653 

2,797 

interest earned - external investments 


150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

1,797 

1,894 

1,996 

Interest earned - outstanding debtors 


1,371 

1,371 

1,371 

1,371 

1,371 

1,371 

1,371 

1,371 

1,371 

1,371 

1,371 

1,371 

16,446 

17,301 

18,201 

Dividends received 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines, penalties and forfeits 


87 

87 

87 

87 

87 

87 

87 

87 

87 

87 

87 

87 

1,044 

1,322 

1,393 

Licences and permits 


9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

113 

119 

126 

Agency services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfers and subsidies 


20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

244,129 

249,892 

263,386 

Other revenue 


3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

39,252 

41,293 

43,441 

Gains on disposal ofPPE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue (excluding capital transfers and 
contributions) 


47,325 

47,325 

47,325 

47,325 

47,325 

47,325 

47,325 

47,325 

47,325 

47,325 

47,325 

47,319 

567,898 

591,405 

622,819 

Expenditure Bv Tvoe 
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Employee related costs 


15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

186,258 

166,544 

175,537 

Remuneration of councillors 


1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

16,913 

18,097 

19,364 

Debt impairment 


4,292 

4,292 

4,292 

4,292 

4,292 

4,292 

4,292 

4,292 

4,292 

4,292 

4,292 

4,292 

51,500 

54,178 

56,995 

Depreciation & asset impairment 


6,405 

6,405 

6,405 

6,405 

6,405 

6,405 

6,405 

6,405 

6,405 

6,405 

6,405 

6,405 

76,854 

80,850 

85,055 

Finance charges 


636 

636 

636 

636 

636 

636 

636 

636 

636 

636 

636 

636 

7,634 

11,839 

12,478 

Bulk purchases 


12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

148,814 

128,262 

134,932 

Other materials 


1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

14,699 

18,532 

19,533 

Contracted services 


4,171 

4,171 

4,171 

4,171 

4,171 

4,171 

4,171 

4,171 

4,171 

4,171 

4,171 

4,171 

50,049 

64,345 

67,820 

Transfers and subsidies 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 


4,331 

4,331 

4,331 

4,331 

4,331 

4,331 

4,331 

4,331 

4,331 

4,331 

4,331 

4,331 

51,976 

64,172 

67,637 

Loss on disposal of PPE 


- 

- 

_ 

- 

- 

_ 

_ 

_ 

- 

_ 

- 

_ 

- 

_ 

_ 

Total Expenditure 


50,391 

50,391 

50,391 

50,391 

50,391 

50,391 

50,391 

50,391 

50,391 

50,391 

50,391 

50,391 

604,697 

606,820 

639,351 

Surplus/(Deficit) 


(3,066) 

(3,066) 

(3,066) 

(3,066) 

(3,066) 

(3,066) 

(3,066) 

(3,066) 

(3,066) 

(3,066) 

(3,066) 

(3,073) 

(36,799) 

(15,415) 

(16,532) 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial and District) 


9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

118,419 

115,720 

16,040 

Surplus/(Deficit) after capital transfers & 
contributions 


6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,796 

81,620 

100,305 

(492) 

Taxation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Attributable to minorities 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Share of surplus/ (deficit) of associate 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Surplus/(Deficit) 

1 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,802 

6,796 

81,620 

100,305 

(492) 
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MP303 Mkhondo - Supporting Table SA29 Budgeted monthly capital expenditure (functional 
classification) 


Description 

Ref 






Budget Year 2019/20 






Medium Term Revenue and 
Expenditure Framework 

Rthousand 


July 

August 

Sept. 

October 

Nov. 

Dec. 

January 

Feb. 

March 

April 

May 

June 

Budget 

Year 

2019/20 

Budget 

Year+1 

2020/21 

Budget 
Year+2 
2021/22 

Capital Expenditure - Functional 

Governance and administration 

1 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

1,200 

1,320 

1,452 

Executive and council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Finance and administration 


100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

1,200 

1,320 

1,452 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


1,149 

1,149 

1,149 

1,149 

1,149 

1,149 

1,149 

1,149 

1,149 

1,149 

1,149 

1,149 

13,787 

15,166 

16,682 

Community and social services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sport and recreation 


816 

816 

816 

816 

816 

816 

816 

816 

816 

816 

816 

816 

9,787 

10,766 

11,842 

Public safety 


333 

333 

333 

333 

333 

333 

333 

333 

333 

333 

333 

333 

4,000 

4,400 

4,840 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

19,080 

20,988 

23,087 

Planning and development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Road transport 


1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

1,590 

19,080 

20,988 

23,087 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


9,221 

9,221 

9,221 

9,221 

9,221 

9,221 

9,221 

9,221 

9,221 

9,221 

9,221 

9,221 

110,653 

90,918 

72,721 

Energy sources 


3,508 

3,508 

3,508 

3,508 

3,508 

3,508 

3,508 

3,508 

3,508 

3,508 

3,508 

3,508 

42,100 

46,310 

50,941 

Water management 


2,546 

2,546 

2,546 

2,546 

2,546 

2,546 

2,546 

2,546 

2,546 

2,546 

2,546 

2,546 

30,553 

24,808 

- 

Waste water management 


3,167 

3,167 

3,167 

3,167 

3,167 

3,167 

3,167 

3,167 

3,167 

3,167 

3,167 

3,167 

38,000 

19,800 

21,780 
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Waste management 

Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure - Functional 

2 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

144,720 

128,392 

113,942 

Funded bv: 

















National Government 


9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

118,420 

104,062 

91,781 

Provincial Government 













- 

- 

- 

- 

District Municipality 













- 

- 

- 

- 

Other transfers and grants 













- 

- 

- 

- 

Transfers recognised - capital 


9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

118,420 

104,062 

91,781 

Borrowing 













- 

- 

- 

- 

Internally generated funds 


2,192 

2,192 

2,192 

2,192 

2,192 

2,192 

2,192 

2,192 

2,192 

2,192 

2,192 

2,192 

26,300 

24,330 

22,161 

Total Capital Funding 


12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

12,060 

144,720 

128,392 

113,942 
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Table 15 - MP303 Mkhondo - Supporting Table SA30 
Budgeted monthly cash flow 


MONTHLY CASH FLOWS 

Budget Year 2019/20 

Medium Term Revenue and 
Expenditure Framework 

R thousand 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget 

Year 

2019/20 

Budget 

Year+1 

2020/21 

Budget 
Year+2 
2021/22 

Cash Receipts Bv Source 
















Property rates 

2,681 

2,681 

2,681 

2,681 

2,681 

2,681 

2,681 

2,681 

2,681 

2,681 

2,681 

2,681 

32,172 

33,877 

35,672 

Service charges - electricity revenue 

11,293 

11,293 

11,293 

11,293 

11,293 

11,293 

11,293 

11,293 

11,293 

11,293 

11,293 

11,293 

135,514 

142,696 

150,259 

Service charges - water revenue 

1,427 

1,427 

1,427 

1,427 

1,427 

1,427 

1,427 

1,427 

1,427 

1,427 

1,427 

1,427 

17,124 

18,032 

18,987 

Service charges - sanitation revenue 

968 

968 

968 

968 

968 

968 

968 

968 

968 

968 

968 

968 

11,614 

12,230 

12,878 

Service charges - refuse revenue 

649 

649 

649 

649 

649 

649 

649 

649 

649 

649 

649 

649 

7,785 

8,198 

8,632 

Rental of facilities and equipment 

205 

205 

205 

205 

205 

205 

205 

205 

205 

205 

205 

205 

2,457 

2,653 

2,797 

Interest earned - external investments 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

1,797 

1,894 

1,996 

Interest earned - outstanding debtors 

754 

754 

754 

754 

754 

754 

754 

754 

754 

754 

754 

754 

9,045 

9,525 

10,030 

Dividends received 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Fines, penalties and forfeits 

87 

87 

87 

87 

87 

87 

87 

87 

87 

87 

87 

87 

1,044 

2,411 

1,393 

Licences and permits 

9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

9 

113 

119 

126 

Transfer receipts - operational 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

20,344 

244,129 

249,892 

263,386 

Other revenue 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

3,271 

39,252 

41,978 

43,441 

Cash Receipts by Source 

41,837 

41,837 

41,837 

41,837 

41,837 

41,837 

41,837 

41,837 

41,837 

41,837 

41,837 

41,837 

502,047 

523,504 

549,597 

Other Cash Flows by Source 
















Transfer receipts - capital 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

9,868 

118,419 

115,720 

113,942 

Total Cash Receipts by Source 

51,705 

51,705 

51,705 

51,705 

51,705 

51,705 

51,705 

51,705 

51,705 

51,705 

51,705 

51,705 

620,466 

639,224 

663,539 

Cash Payments bv Tvpe 
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Employee related costs 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

15,522 

186,258 

166,544 

175,537 

Remuneration of councillors 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

1,409 

16,913 

18,097 

19,364 

Finance charges 

636 

636 

636 

636 

636 

636 

636 

636 

636 

636 

636 

636 

7,634 

11,839 

12,478 

Bulk purchases - Electricity 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

12,401 

148,814 

128,262 

134,932 

Bulk purchases - Water & Sewer 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other materials 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

1,225 

14,699 

18,532 

19,533 

Contracted services 

Transfers and grants - other 

4,931 

4,931 

4,931 

4,931 

4,931 

4,931 

4,931 

4,931 

4,931 

4,931 

4,931 

4,931 

59,167 

72,899 

135,457 

municipalities 












- 




Other expenditure 

4,248 

4,248 

4,248 

4,248 

4,248 

4,248 

4,248 

4,248 

4,248 

4,248 

4,248 

4,248 

50,976 

64,172 

67,637 

Cash Payments by Type 

40,372 

40,372 

40,372 

40,372 

40,372 

40,372 

40,372 

40,372 

40,372 

40,372 

40,372 

40,372 

484,461 

480,345 

564,938 

Other Cash Flows/Payments by Type 
















Capital assets 

11,578 

11,578 

11,578 

11,578 

11,578 

11,578 

11,578 

11,578 

11,578 

11,578 

11,578 

11,578 

138,933 

115,720 

113,942 

Total Cash Payments by Type 

51,949 

51,949 

51,949 

51,949 

51,949 

51,949 

51,949 

51,949 

51,949 

51,949 

51,949 

51,949 

623,393 

596,065 

678,880 

NET INCREASE/fDECREASE) IN CASH 
HELD 

(244) 

(244) 

(244) 

(244) 

(244) 

(244) 

(244) 

(244) 

(244) 

(244) 

(244) 

(244) 

(2,927) 

43,159 

(15,341) 

Cash/cash equivalents at the month/year 
begin: 

Cash/cash equivalents at the month/year 

3,440 

3,196 

2,952 

2,708 

2,464 

2,220 

1,976 

1,732 

1,488 

1,244 

1,000 

756 

3,440 

513 

43,671 

end: 

3,196 

2,952 

2,708 

2,464 

2,220 

1,976 

1,732 

1,488 

1,244 

1,000 

756 

513 

513 

43,671 

28,331 
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1.8 Overview of Budget related - Policies 

The Municipality's budgeting process is guided and governed by relevant legislation, frameworks, strategies 
and related policies. 

> Supply Chain Management policy 

> Investment policy 

> Debt Write-Off Policy 

> Funding and Reserve Policy 

> Long term planning Strategy Policy 

> Budget policy 

> Fund Transfer policy 

> Credit & Debit Control policy 

> Subsistence & Travelling policy 

> Asset Management Policy 

> Tariff policy 

> Banking and Cash Management policy 

> Indigent Policy 

> Rates policy 

> Fleet Management policy 

> Asset Disposal policy 

The above-mentioned budget related policies have been implemented over the previous year and the most 
recent changes will be workshopped and policy statements will be debated and reviewed as part of the 
final submission of the 2019/20 Budget Report. These policies will be effective as from the 01 July 2019. 
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1.9 Municipal Manager's Quality Certificate 


I_,Municipal Manager of Mkhondo Local 

Municipality, hereby certify that the 2019/20 Annual Budget and supporting documentation have 
been prepared in accordance with the Municipal Finance Management Act and the regulations made 
under the Act, and that the 2019/20 Annual Budget and supporting documents are consistent with 
the Integrated Development Plan of the municipality. 


Print Name_ 

Municipal Manager of Mkhondo Local Municipality (MP303) 


Signature 


Date 
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